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INTRODUCTION
The national lockdown weighed on the Irish housing market in the opening
months of 2021. The reintroduction of stricter public health guidelines
at the beginning of the year, particularly the shutdown of much of the
construction sector and the prohibiting of property viewings, had several
notable repercussions.

SEVERE DETERIORATION IN
HOUSING STOCK FOR SALE

The most significant of which was on
the stock of available housing for sale.
In January, the number of second-hand
homes for sale was at its lowest levels in
over a decade with supply having depleted
drastically over the course of last year. This
situation deteriorated further after tighter
restrictions were reimposed as potential
vendors were discouraged from putting
their homes up for sale. This temporarily
limited the market’s ability to replenish
supply.

UPLIFT IN PRICE INFLATION
This exacerbation in the supply deficit
stoked a rise in house price inflation,
particularly in comparison to the more
subdued levels of price growth observed
in the recent past. The average value of
second-hand homes in Ireland increased by
1.5% in the opening three months of 2021
and by 2.5% over the past twelve months.

REDUCED NEW HOMES
OUTPUT FOR 2021
There was an enormous drop off in the
number of residential units commenced
at the start of this year due to the public
health restrictions. This will likely have a
substantial knock-on effect on the total
number of houses built, with current
projections estimating that only 16,000
new homes will be built this year.
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